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1.  Investment Objectives

The endowment funds of the Jewish Foundation For Group Homes Endowment, Inc. (JFGHE)) have two primary objectives.  The first primary objective of the endowment funds is to provide a maximum annual stream of income to help meet the budgetary needs of the Jewish Foundation for Group Homes (JFGH).

The second primary objective, the investment objective, is to preserve the value of the funds over the long term, net of the effects of inflation, through an investment strategy that emphasizes long term growth and limited risk.  In order to meet both objectives, the investment policy and objectives are long-term in nature.

2.  Investment Policy


The investment manager(s) appointed by JFGHE is responsible for the investment and management of the endowment funds in accordance with these investment and policy guidelines.


Specifically, the investment policy has a long-term asset allocation goal as follows:

Asset Class



Target %

Range %
Equities



60


50 – 75

               Cash and Fixed Income
     25


     20 – 35

               Alternative Investments
     15


     0 – 25
     (Hedge funds, private

      Equity, real estate)

It is understood that the investment manager may deviate from the target allocation goal from time to time on a short-term basis, however, at no time should the investment in equities or alternative investments exceed the high end of the specified ranges of the total value of the endowment investments.

3.  Annual Spending Policy

Prior to the fiscal year that starts July 1, 2007, JFGHE will direct the investment manager(s) to disburse to the operating account designated by JFGH, an amount per month that is consistent with the amount which was being received by JFGH from the “Transferred Funds” prior to the time the Transferred Funds were transferred to JFGHE.  The term “Transferred Funds” means the funds which JFGH transferred to JFGHE and does not include any investment or endowment funds that are retained by JFGH. 
Beginning with the fiscal year that starts July 1, 2007, JFGHE will direct the investment manager(s) to disburse to the operating account designated by JFGH, an amount equal to 5% of the endowment fund’s average principal balance over the past three complete calendar years. The endowment fund's principal balance is defined as the market value.  This calculation shall include the period of time when the Transferred Funds were held by JFGH until such time as said funds have been held by JFGHE for three years.  This annual allocation will be disbursed to the JFGH operating account in twelve equal monthly installments.

In the event that both JFGHE and JFGH find that it is advisable to do so, the spending policy referenced above will be phased in over a two year period, such that the amount to be disbursed in the fiscal year that starts July 1, 2007 would be equal to 5.5% of the average principal balance over the previous three complete calendar years.  For the fiscal year that starts July 1, 2008 the amount would be reduced to the 5% level specified above.
The calculations referenced above notwithstanding, JFGHE will ensure that the total amount to be disbursed to JFGH from JFGHE in the fiscal years beginning July 1, 2007 and July 1, 2008 will be no less than the amount received by JFGH from the Transferred Funds in the fiscal year beginning July 1, 2006 (the “Base Year”).  In the event that the calculations result in a total amount to be disbursed that is less than the amount JFGH received from the Transferred Funds in the Base Year, JFGHE will increase the amount disbursed by the amount of the shortfall.

At no time shall an amount in excess of the spending policy limit be disbursed to the JFGH operating account without the prior approval of the JFGHE Board of Trustees.

4.  Donations

All endowment contributions of cash or securities should be transferred as soon as practical to the investment manager(s) for deposit into the endowment account(s).  It is generally expected, unless a specific agreement exists between JFGHE and a donor, that donated securities will be liquidated by the investment manager(s) and reinvested in accordance with the investment allocation goal, however the final investment decision rests with the investment manager(s).


In the case of donations of Israel Bonds, the investment manager will be instructed to hold the bonds until they mature unless they can be liquidated at or above face value.


In the case of donations of other assets, the general policy of liquidating the assets and transferring the proceeds to the investment manager(s) for inclusion in the endowment balances will prevail.  Disposition of such assets will be handled on a case by case basis and will require the approval of the Investment Committee and/or the Board of Trustees.
